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This publication presents an overview of economic developments in Namibia during the first 
quarter of 2012. Quarterly GDP estimates are meant to assist in the analysis of the short 
term movements of the economy. Other economic indicators such as the volume indices of 
production, distributive trade indices and levels of employment can also be used for that 
purpose; however, national accounts aggregates such as the GDP are more comprehensive 
as compared to the latter.

The real unadjusted GDP growth rate slowed to 3.6 percent during the first quarter of 2012 
from 7.6 percent during the same quarter of the preceding year. The slow growth observed 
over the year was mainly due to the primary industries that registered a decline of 8.9 percent 
during the period under review. The secondary industries on the other hand recorded a 
relative strong performance of 5.5 percent during the same period. When adjusted for 
seasonality, the performance of the Namibian economy was even weaker, as it recorded a 
minor contraction of 0.8 percent when compared to the preceding quarter.

I would like to emphasize the importance of accurate and timely delivery of data to the 
Namibia Statistics Agency (NSA), on which the compilation of quarterly GDP depends. In 
this regard, I wish to express my appreciation to all data providers both institutions and 
individuals without whose assistance the publication would not have been possible.

John Steytler
Statistician-General				                            Windhoek, August 2012

Preface
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The main purpose of quarterly national 
accounts is to provide a picture of current 
economic development that is more timely 
and frequent than provided by annual 
national accounts. Quarterly data serves to 
determine the short-term movements in the 
series, while the annual data determine the 
overall level and long term movements in 
the series.

In principle, the only difference between 
quarterly and annual national accounts is the 
reference period, quarter and calendar year, 
respectively. The definitions and conceptual 
frameworks, as well as the accounts and 
accounting identities of the 1993 SNA 
are equally valid for the two accounts. In 
practice, the constraints of data availability 
and resources would mean that quarterly 
national accounts are usually less complete 
than annual national accounts. The Namibia 
Statistics Agency has made the compilation 
of quarterly GDP at constant prices as a first 
step in embarking on quarterly national 
accounts compilation. 

Because quarterly and annual estimates 
are often based on different kinds of 
source data, the annual total derived as 
the sum of four quarterly will differ from 
the same annual estimate based on more 
comprehensive source data. Therefore, it is 
necessary to align the quarterly estimates 
with their annual estimates. The process to 
achieve this is described as benchmarking. 
Benchmarking deals with the problem of 
combining a time series of high frequency 
data with less frequent but more accurate 
data.

Quarterly estimates quite often show 
very short term variations due to weather, 

habits, etc. usually defined as seasonal 
fluctuations. Although seasonality is an 
integral part of quarterly data, it is often 
an impediment to the correct identification 
and analysis of the business cycle and trend. 
Therefore, quarterly estimates needs to 
be seasonally adjusted in addition to the 
unadjusted estimates. Seasonal adjustment 
is an analytical technique to break down a 
series into its components. 

The purpose is to identify the different 
components of the time series and thus 
provide a better understanding of the 
behavior of the time series. Both unadjusted 
and seasonally adjusted quarterly estimates 
serve their own purposes. Unadjusted 
estimates show the actual economic events 
while seasonally adjusted estimates show 
characteristics that seasonal movements 
tend to mask, especially changes in the 
direction of the series.

Revisions
Revisions are essential part of good quarterly 
national accounts compilation practice 
because they provide users with data 
that are as accurate as possible. Revisions 
provide the possibility to incorporate new 
and more accurate information, and thus 
to improve the accuracy of the estimates, 
without introducing breaks in the time 
series. Due to the availability of more 
comprehensive data, revisions are made of 
estimates for the latest quarters. 

Sources and timeliness

The sources for quarterly national 
accounts are quarterly economic surveys 
and administrative data. Quarterly GDP 
estimates are released with a time lag of 90 
days from the reference quarter.

Introduction
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which was under renovation are some 
of the main reasons behind the sluggish 
performance of the livestock subsector.

Fish and fish processing on board
Fish and fish processing on board is 
estimated to have recorded a decline of 
17.7 percent in real value added during the 
first quarter of 2012 compared a 5.0 percent 
growth registered in the same period of 
2011. The sector was mainly influenced by 
the demersal and pelagic fisheries landings 
that have declined by 15.1 percent and 61.0 
percent, respectively. 

Mining and quarrying
Mining and quarrying real value added 
recorded a decline of 9.8 percent in the first 
quarter of 2012 compared to a growth of 
26.8 percent of the corresponding quarter 
of 2011. The decline in the sector was mainly 
reflected in the diamond subsector that 
registered a decline of 13.2 percent in the 
period under review. This poor performance 
resulted from low diamond production 
(Figure 2), that was caused by the closure 
of one mining area in the Northern Coastal 
Diamond Operation and some of the vessels 
that were under maintenance during this 
period. Other mining and quarrying on 
the other hand recorded an increase in 
real value added of 3.4 percent during the 
period under review.

Key findings 
The first quarter seasonally adjusted GDP 
which allows comparison of consecutive 
quarters continued to show a decelerating 
trend, recording a marginal decline of 0.8 
percent compared to 2.6 percent registered 
in the preceding quarter (Figure 1). Year-
on-year, the unadjusted GDP for the first 
quarter of 2012 also registered a slower 
growth of 3.6 percent compared to a 7.6 
percent recorded in the same period of 
2011. 

The top contributor to the 3.6 percent 
overall growth of the first quarter was 
the wholesale and retail trade sector 
contributing a 1.1 percentage point, 
followed by transport and communication 
with 0.8 of a percentage point. 

Figure 1: Adjusted and unadjusted GDP growth

Agriculture and forestry:
The agricutural sector was flat at 0.0 percent 
in real value added during the first quarter 
of 2012 compared to the 3.4 percent growth 
registered in the corresponding quarter 
of 2011. The slow down in the activities of 
agriculture was mainly due to the livestock 
subsector that registered a decline of  
1.8 percent in real value added during the 
period under review. The poor performance 
in livestock was mainly due to the number 
of livestock marketed that declined by 15.6 
percent. Food and mouth desease outbreak 
in Caprivi region and the Oshakati Meatco 

Figure 2: Diamond production

Source: Ministry of Mines and Energy



6

 Figure 3: Sales of electricity 

Electricity and water
The electricity and water sector recorded an 
increase in real value added of 6.1 percent 
in the first quarter of 2012 compared to 
2.5 percent registered in same period 
of 2011. The acceleration in growth was 
mainly due to the electricity sub-sector that 
registered a growth in value added of 7.3 
percent. This growth was reflected in the 
units of electricity sales that increased by 
7.9 percent during the first quarter of 2012 
(Figure 3). The local generation of electricity 
increased by 6.5 percent that is more 
than the 1.8 percent increase in imported 
electricity over the same period.

Manufacturing
The manufacturing sector recorded a 
decline of 3.6 percent in real value added 
for the first quarter of 2012 compared 
to an increase of 10.4 percent recorded 
for the same quarter in 2011. The main 
subsectors that have contributed to this 
negative performance were diamond 
processing, fish processing on shore and 
basic metals. Fish processing on shore and 
basic metals recorded declines in real value 
added of 51.7 percent and 6.1 percent, 
respectively. Manufacturing n.e.c. which 
includes diamond cutting and processing 
also registered a decline of 14.3 percent in 
the period under review. The category of 
beverages on the other hand recorded an 
increase of 16.7 percent; this however was 
not significant enough offset the decline in 
the overall manufacturing.

Construction
The real value added of the construction 
sector recorded a growth of 11.4 percent 
in the first quarter of 2012 compared to an 
increase of 18.3 percent recorded in the 
same quarter of 2011. This performance is 
attributable to the construction works in the 
general government that registered a growth 
in real value of 33.1 percent. However, the 
value of building plans completed recorded 
a decline of 3.7 percent during the period 
under review. 

Wholesale and retail trade
The wholesale and retail trade sector 
recorded a growth of 9.4 percent in real 
value added during the first quarter of 
2012 compared to a 2.6 percent registered 
in the corresponding quarter of 2011. This 
performance is attributed to clothing, 
furniture and supermarket subsectors 
that recorded increases of 9.2 percent, 
9.0 percent and 7.6 percent, respectively. 
Wholesalers have registered a slight growth 
of 0.6 percent, while vehicle sales recorded 
a decline of 0.4 percent. 

Source: Nampower

Hotels and restaurants
The hotels and restaurants’ real value 
added recorded an increase of 14.6 percent 
in the first quarter of 2012 compared to a 
decline of 21.4 percent registered in the 
same quarter of 2011. This exceptional 
performance in the sector was reflected in 
the number of bed nights sold and room 
nights sold that increased by 16.6 percent 
and 22.4 percent, respectively (Figure 4).1 

 1 The variation in the figure of hotels & restaurants
should be interpreted with caution as they are based 

only on HAN membership.
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Transport and communication
The transport and communication sector 
recorded a growth of 13.2 percent in real 
value added during the first quarter of 2012 
compared to a 2.2 percent recorded in the 

Figure 4: Bed nights and room nights sold

Source: Hospitality Association of Namibia (HAN)

same quarter of 2011. This growth was 
mainly observed in the telecommunication 
and air transport subsectors that registered 
growths of 7.2 percent and 32.2 percent, 
respectively. Other transport subsectors 
also recorded growths in their real value 
added during the period under review.

Financial intermediation
The financial intermediation sector 
accelerated during the first quarter of 2012 
registering an increase of 4.8 percent in 
real value added following a 3.8 percent 
growth recorded in the corresponding 
quarter of 2011. This growth emanated 
from the banking sector that has grown by 
6.1 percent. 
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Seasonal adjustment:
Quarterly estimates often show very short-
term variations due to seasonal variations 
.Although seasonality is an integral part of 
quarterly data; it is often an impediment 
to the correct identification and analysis 
of the business cycle and trend. Therefore, 
quarterly estimates needs to be seasonally 
adjusted as an addition to the original 
estimates. The seasonally adjusted data 
intend to show the short-term movements 
after the effects of seasonality have been 
taken away. The remaining short-term 
movements include trend, business cycle 
and irregular changes. The effect of the 
latter can have a huge impact on the overall 
growth rate in a small and open economy 
like Namibia’s. Only total GDP has been 
seasonally adjusted and not its components, 
the values added, making up, GDP. The X-12 
program released by the U.S. Bureau of the 
Census is used for seasonal adjustment.

Classifications:
The estimates of value added by industry 
are classified according to the third revision 
of the International Standard Industrial 
Classification of all Economic Activities (ISIC), 
with suitable adaptations for Namibian 
conditions

Methodological Note
System of National Accounts 1993:
The SNA 1993 is an internationally agreed 
methodology used for compilation of 
national accounts estimates published by 
the United Nations in co-operation with 
other international organizations. This 
means that the methodology, concepts 
and classifications, are in accordance with 
the latest guidelines of an internationally 
agreed system of national accounts.

Quarterly GDP estimates:
Quarterly estimates of value added in 
real terms were based on the annual 
real estimates. Short-term indicators 
are used to estimate the quarterly GDP, 
however, they are by their nature in terms 
of coverage and annual changes output 
measured through them are generally not 
as reliable as in instances where the results 
of annual surveys are used. Therefore, the 
quarterly estimates must be adapted to the 
independent annual estimates when such 
estimates become available. To this extent, 
the Proportional Denton Method is used. 
It is a technique that generates a series of 
the quarterly estimates as proportional 
to the indicator as possible subject to the 
restrictions provided by the annual data.
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Table 1 Quarterly Gross Domestic Product by Activity
Constant 2004 prices – N$ million
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Table 1 Quarterly Gross Domestic Product by Activity (Continues)
Constant 2004 prices – N$ million
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Table 2 Quarterly Gross Domestic Product by Activity
Constant 2004 prices – percentage changes
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Table 2 Quarterly Gross Domestic Product by Activity (Continues)
Constant 2004 prices – percentage changes
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