G5

Press Release 

Oryx results

For Immediate Release: Embargoed until 01 March 2018
ORYX PROPERTIES LIMITED 
Oryx Properties Limited is pleased to declare an interim distribution to unitholders of 78.00 cents per unit which comprises 73.75 cents interest distribution and 4.25 cents dividend distribution.  
The gradual divesting of South African properties has contributed significantly to slower growth in interest distribution notwithstanding the distribution has remained in line with the previous year. The slow take up of vacant space, in the current muted Namibian economic environment also added to the pressure being experienced on the interest distribution. We have not witnessed a further deterioration in occupancy levels, and now expect demand for space to start picking up during the latter part of 2018. 
At half year end the property portfolio was valued by the directors at N$2,5bn, representing a growth of 3.5% as a result of a N$38m fair value adjustment and capital expenditure of N$118m. The valuation was higher than that of the corresponding period as a result of the completion of the Family Entertainment Centre (“FEC”), the upgrade of Maerua Mall as well as positive rental reversions and extensions in the industrial portfolio. Capital expenditure includes N$27m on the Gustav Voigts upgrade and land purchased at Elisenheim for the construction of a convenience retail centre, which should be completed by the middle of 2019. 
The first phase of the Gustav Voigts upgrade saw Avani Windhoek Hotel and Casino recently open their new arrival lobby and “The Pantry at Avani” restaurant on the ground floor facing Independence Avenue. This sets the tone for the rest of the upgrade in terms of the quality and finishes for the centre which is anticipated to be completed by December 2018
With the revamp of Maerua Mall now complete and the opening of the FEC, there has been an expected increase in activity in the Mall. The final stage of the revamp will be the opening of new food offerings in the upgraded food court area. These are likely to stimulate the filling of current vacancies over the next few months, which bodes well for future distribution growth.
The recovery in the exchange rate is by far the most telling of various positive signs in the regional economy indicating some growth to return to both the Namibian and South African economies. Further stability on the political front during 2018 could entrench this belief and stimulate both consumer and investor confidence and create a more conducive business environment. The austerity measures implemented by the Government of Namibia continue to restrict liquidity, which is primarily visible in slow debtor payments. 
We remain optimistic about the growth projections for our 2019 financial year, as new investments should start adding more significantly to distributable earnings. We have finalised the agreements for our offshore investment and a separate announcement has been release with relevant details.
Mr. Carel Fourie resigned as CEO and Mr. Ben Jooste being appointed as CEO effective 1 April 2018. The Board is excited about Mr Jooste’s ability to take on this role and the Board congratulates him on the new appointment. The Board would also like to express its sincere appreciation to Mr. Fourie for his contribution to Oryx for the past 7 years in various capacities and wishes him well with his future endeavours.
For the full announcement, please refer to the NSX SENS, JSE SENS or the Oryx website at www.oryxprop.com.  
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